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Tethys’ Vision and Strategy
is to become the leading Independent E&P

“

“

Tethys Petroleum's Vision

Company in Central Asia, by exercising capital discipline, by generating cash flow from existing
discoveries and by maturing large exploration prospects within our highly-attractive frontier
acreage.

Our Strategy
•
•
•
•
•
•

is to

Be recognised as an ethically-responsible, transparent company, delivering safe, reliable,
operations through a culture of safety & performance related delivery
Focus on cost structures and capital efficiency - Actively manage our portfolio by farming
down / reducing our capital commitment whilst retaining materiality
Increase production, revenue and cash flow from existing discovered reserves and monetize
low risk gas and oil prospects
Explore for ‘elephant’ prospects with ‘company making’ potential within existing acreage
Ultimately look to supply the growing energy demand of China
Combine international technical and management expertise with a strong local team

New Executive Chairman, John Bell, on behalf of the Board of Directors of Tethys Petroleum
Limited.

Achievements
End of 2014 onwards - significant progress for Tethys. We have:
•

G&A reduced from $21 million (2013) to forecast $10.5m for (2015)

•

Increased production with Q1 sales gas production up 58% to 3,122 boepd (Q1 2014: 1,973 BOE/day), highest
quarterly gas production in 3 years

•

Increased total Year-to-Date Production by 13% to 4,585 BOE/day (to the end of May), (Total 2014: 4,063 BOE/day)

•

Negotiated and signed a new 2015 gas production contract for a minimum 100 million cubic metres at a net price
of $75/Mcm – a 42% increase to previous terms

•

Increased year end NI 51-101 reserves in all three categories with 2P up 7% to 27.08 mmboe and 1P up 17% to
16.62 mmboe, highest ever volume and 40% of total reserves

•

Reduced our interests and current funding obligations in Georgia by approximately US$4 million

•

Reduced the Tajikistan 2015 Joint Venture budget by over a third

•

Reduced Drilling expenditure from $26.9 million to $3.41 million

•

KPL commitment reduced from $24 million to c.$15 million

•

2D seismic acquisition budget reduced by $18mm over 2014-2015 (with no loss of time or quality)

•

Extended the Akkulka Exploration Contract for another four years to March 10, 2019

•

Extended the Kyzyloi Gas Production Contract for another 15 years to December 31, 2029

•

Increased the State reserves of the Akkulka Gas Production Contract area in Q1 2015

•

MOU signed with PetroChina to explore the feasibility of a long-term and mutually beneficial cooperation in
natural gas and crude oil deliveries

Disclaimer and Forward Looking Statements
All material information presented herein has been derived from Tethys Petroleum Limited’s (the “Company”) public disclosure documents filed with the Canadian securities regulatory authorities
(which are available at www.sedar.com) and must be read in conjunction therewith (including the risk factors in the latest AIF). This presentation does not constitute an offer to issue or sell any of
the securities of the Company nor does it constitute a recommendation regarding any of the securities of the Company. You are encouraged to seek individual advice from your personal, financial,
legal, tax and other advisers before making any investment or financial decisions regarding subscribing for or purchasing any securities of the Company. This presentation has not been approved as a
prospectus by the UK Financial Conduct Authority ("FCA") under Section 87A of FSMA or by any securities regulatory authority and has not been filed with the FCA pursuant to the United Kingdom
Prospectus Rules.
This presentation is being supplied to you solely for your information. This presentation has not been independently verified by FirstEnergy Capital LLP together with its respective shareholders,
directors, officers, agents, employees, or advisors, the “Agent”). The presentation does not purport to contain all information that a prospective investor may require in deciding whether or not to
subscribe for or purchase securities in the Company. While the information contained herein has been prepared in good faith, neither the Company, its directors, officers or employees nor the Agent
give, has given or has authority to give, any representations or warranties (express or implied) as to, or in relation to, the accuracy, reliability or completeness of the information in this
presentation, or any revision thereof, or of any other written or oral information made or to be made available to any interested party or its advisers (all such information being referred to as
“Information”) and liability therefore is expressly disclaimed. Accordingly, neither the Company, its directors, officers or employees nor the Agent take any responsibility for, or will accept any
liability whether direct or indirect, express or implied, contractual, tortuous, statutory or otherwise, in respect of the accuracy or completeness of the Information or for any of the opinions
contained herein or for any errors, omissions or misstatements or for any loss, howsoever arising from the use of this presentation. In furnishing this presentation, neither the Company nor the Agent
undertake or agree to any obligation to provide the recipient with access to any additional information or to update this presentation or to correct any inaccuracies in, or omissions from, this
presentation which may become apparent. Information contained in this presentation is confidential information and the property of the Company. It is made available strictly for the purposes
referred to above.
This presentation has not been approved by an authorised person pursuant to Section 21 of the Financial Services and Markets Act 2000 (“FSMA”) and accordingly it is being delivered in the United
Kingdom only to persons to whom this presentation may be delivered without contravening the financial promotion prohibition in Section 21 of the FSMA. Those persons are described in the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (“Order”) and include persons who are (i) qualified investors (within the meaning of Prospective Directive 2003/71/EC) and
(ii) have professional experience in matters relating to investments and who fall within the category of person set out in the Article 19 (investment professionals) of the Order or high net worth
bodies corporate, unincorporated associations or partnerships and trustees of high net worth trusts as described in Article 49 of the Order (in each case "Relevant Persons"). It is a condition of your
receiving this document that you represent and warrant to the Company and the Agent that (i) you are a Relevant Person; and (ii) you have read and agree to comply with the contents of this notice.
Any investment activity to which this presentation relates in the United Kingdom is available to, and will only be engaged with such persons and this presentation should not be acted or relied upon
in the United Kingdom by persons of any other description.
This presentation should not be considered as the giving of investment advice by the Agent. Each party to whom this presentation is made available must make its own independent assessment of the
Company after making such investigations and taking such advice as may be deemed necessary. In particular, any estimates or projections or opinions contained herein necessarily involve significant
elements of subjective judgment, analysis and assumption and each recipient should satisfy itself in relation to such matters. The Agent is acting exclusively for the Company and no one else in
connection with the proposed placing and will not regard any other person (whether or not a recipient of this document) as a client in relation to such matters and will not be responsible to any
other person for providing the protections afforded to its clients, or for providing advice in in connection with the proposed private placement, or any other matters referred to in this document.
Additional information in respect of the Company’s projects in Georgia, Kazakhstan, Tajikistan and Uzbekistan including location, area, geologic age and lithology, depth, estimated costs and oil and
gas marketing information, appears in the Company’s Annual Information Form dated March 31, 2014 available on the Company’s website. Barrels of oil equivalent (“BOEs”) may be misleading,
particularly if used in isolation. A BOE conversion ratio of 6 Mcf: 1bbl is based on an energy equivalency conversion method primarily applicable at the burner tip and does not represent a value
equivalency at the wellhead.
BASIS OF PRESENTATION OF PROSPECTIVE RECOVERABLE RESOURCES AND POSSIBLE RESERVES
References to "Prospective Recoverable Resources" means those quantities of petroleum estimated, as of July 1, 2013 in respect of Project Iberia (Georgia), January 15, 2014 in respect of the
Klymene prospect (Kazakhstan), April 30, 2012 in respect of Akkulka (Kazakhstan) and Kul-Bas (Kazakhstan), and June 30, 2012 in respect of Bokhtar (Tajikistan) to be potentially recoverable from
undiscovered accumulations by application of future development projects. Prospective resources have both an associated chance of discovery and a chance of development. There is no certainty
that any portion of these resources will be discovered. If discovered, there is no certainty that it will be commercially viable to produce any portion of these resources. These are Unrisked
Prospective Resources as of July 1, 2013 in respect of Project Iberia (Georgia), January 15, 2014 in respect of the Klymene prospect (Kazakhstan), April 30, 2012 in respect of Akkulka (Kazakhstan)
and Kul-Bas (Kazakhstan), and June 30, 2012 in respect of Bokhtar (Tajikistan) that have not been risked for chance of discovery or chance of development. If a discovery is made, there is no
certainty that it will be developed or, if it is developed, there is no certainty as to the timing of such development.

Disclaimer and Forward Looking Statements (continued)
The resources estimates contained or referred to in this presentation are estimates only and are not meant to provide a determination as to the volume or value of hydrocarbons
attributable to the Company’s properties. There are numerous uncertainties inherent in estimating quantities of resources, including many factors that are beyond the control of the
Company. For a non-exhaustive list of factors which may have a significant impact on the estimates of prospective resources contained herein, see the Company’s Annual Information Form
dated March 31, 2014 available on the Company’s website.
Possible reserves are those additional reserves that are less certain to be recovered than probable reserves. There is a 10% probability that the quantities actually recovered will equal or
exceed the sum of proved plus probable plus possible reserves.
FORWARD LOOKING STATEMENTS
This presentation contains forward-looking statements that are generally identifiable by terms such as anticipated, believe, budget, intend, estimate, expect, outlook, plan or other similar
words and includes projected G&A Expenses for 2015 and the expected sale of a 50% interest in the Companys Kazakhstan assets. Also, information relating to reserves and resources is
deemed to be forward looking-statements, as it involves the implied assessment, based on certain estimates and assumptions, that the reserves and resources described exist in the
quantities predicted or estimated, and can be profitably produced in the future.
The reader is cautioned that assumptions used in the preparation of such information, although considered reasonable at the time of preparation, may prove to be incorrect, including the
Companys ability to reduce its G&A costs for 2015 and future periods by the amount stated and that the sale of a 50% interest in the Companys Kazakhstan assets will be completed by April
30, 2015. Actual results will vary from the information provided herein as a result of numerous known and unknown risks and uncertainties and other factors. Such factors include those
described in the Company’s Annual Information Form dated March 31, 2014 and include but are not limited to: general economic, market and business conditions; fluctuations in oil and
gas prices, the results of exploration and drilling and related activities; fluctuations in foreign currency exchange rates; the uncertainty of reserve estimates; changes in environmental and
other regulations; risks associated with oil and gas operations; that approvals for the sale of a 50% interest in the Company’s Kazakhstan assets will not be obtained and the risk that the
Company will be successful in all aspects of its cost reduction strategy; and other factors, many of which are beyond the control of the Company.
OVERSEAS JURISDICTIONS
The delivery or distribution of this presentation in or to persons in certain jurisdictions may be restricted by law and persons into whose possession this presentation comes should inform
themselves about, and observe, any such restrictions. Any failure to comply with these restrictions may constitute a violation of the laws of the relevant jurisdiction.
This document is not for distribution in or into the United States and does not constitute an offer to sell, or the solicitation of an offer to buy any securities in the United States. The
securities referenced herein have not been, and will not be, registered under the United States Securities Act of 1933, as amended (the "Securities Act") or under the securities laws of any
state or other jurisdiction of the United States, and may not be directly or indirectly offered, sold, delivered or transferred into or within the United States absent registration or pursuant
to an exemption from, or in a transaction not subject to, the registration requirements of the Securities Act and in accordance with any applicable laws of any state or other jurisdiction of
the United States. There will be no public offer of securities in the United States.
The securities of the Company have not been and will not be registered under the applicable securities laws of Canada, Australia, Japan or South Africa and, subject to certain exemptions,
may not be offered or sold in, or for the account or benefit of any person having a registered address in, or located or resident in, Canada, Australia, Japan, South Africa or the United
States. This document is not for publication, release or distribution in, and may not be taken or transmitted into, the United States of America, Canada, Australia, Japan or South Africa
and may not be copied, forwarded, distributed or transmitted in or into the United States of America, Canada, Australia, Japan or South Africa or any other jurisdiction where to do so
would be unlawful. This presentation may not be provided to any person in Canada or to any person which may be subject to Canadian securities laws.
CONFIDENTIALITY
This presentation is strictly confidential and is being provided to you solely for your information and for use at a presentation to be held in connection with the proposed private placing by
the Company and may not be reproduced in any form or further distributed to any other person or published in whole or in part, for any purpose. Any failure to comply with this restriction
may constitute a violation of applicable securities laws. The information contained herein should be deemed inside information (for the purposes of the Criminal Justice Act 1993 (the
"CJA") and within the meaning of the FSMA). Accordingly, behaviour by the recipient in relation to the information contained in this document may constitute the offence of insider dealing
within the meaning of the CJA or market abuse within the meaning of the FSMA. In particular, the recipient may not deal in the securities of the Company until such information ceases to
be inside information. By participating in this document and/or by accepting any copy of this document, you agree to be bound by the foregoing limitations and conditions and, in
particular, will be taken to have represented, warranted and undertaken to the Company and the Agent that: (i) you have read and agree to comply with the contents of this notice,
including, without limitation to the obligation to keep this document and its contents confidential; and (ii) you will not at any time have any discussion, correspondence or contact
concerning the information in this document with any of the directors or employees of the Company or its subsidiaries, nor with any of their suppliers, or any governmental or regulatory
body without the prior written consent of the Company.
IN THIS PRESENTATION ALL FINANCIAL FIGURES ARE IN US$ UNLESS OTHERWISE STATED

